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Item 2.05. Costs Associated with Exit or Disposal A ctivities.

On February 23, 2010, the Board of Directors of LiveDeal, Inc. (the “Company”’) approved a reduction in force that resulted in the
termination of approximately 20% of the Company’s workforce effective March 4, 2010. The reduction in force was related to the Company’s
ongoing restructuring and cost reduction efforts as the Board of Directors explores a variety of strategic alternatives, including the potential sale
of the Company or certain of its assets and/or the acquisition of other entities or businesses.

The Company anticipates incurring charges of $45,000 in connection with the reduction in force, of which $45,000 will be incurred for
employee termination benefits. These charges will be expensed in the second quarter of fiscal 2010 ending March 31, 2010.
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